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present slump, Japan was able to treble her exports of
cotton piece-goods to the British Empire. In 1932 she
exported over 2,000 million yards of cotton piece-goods.
In 1928 the import of cotton piece-goods into India from
Japan were in the neighbourhood of 306 million yards ; in
1932 these imports had risen to 552 million yards, that is, an
increase of 80 per cent, in four years ! By the spring of 1933
the situation became so serious that the Government had to
denounce the Indo-Japanese Trade Agreement. But owing
to her assured position in world trade and to her place as
a buyer of Indian cotton, the Government of India could
not afford to alienate Japan. Therefore they welcomed a
deputation from Japan with a view to the preparation of a
fresh Agreement which would take account of the existing
trade depression.
Under the new Indo-Japanese Trade Agreement, Japan
accepts one million bales of Indian raw cotton against
India's acceptance of 325 million yards of Japanese piece-
goods. It is agreed that each addition of ten thousand
bales of raw cotton will allow the export of a further two
million yards, subject to an over-riding maximum of 400
million yards. The customs duty on Japanese cotton goods
will be 50 per cent., or 5J annas a lb., on plain greys and
50 per cent, on others. As a safeguard against currency
depreciation, it is agreed that both countries have the
right to change their Customs duties in their own interest
in the event of variations in exchange values between
the yen and the rupee.
(V) The Surplus Indian Cotton
India has a large exportable surplus 1 of short staple
cotton. But it is not the type of cotton Lancashire can
use to any great extent. In 1928-29 Japan took 287,000
1 Total export of raw cotton from India :—
1929-30—727,000 tons.
I932~33—375>ooo tons.
I933~34—5*4;000 tons.

